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INDEPENDENT AUDITORS’ REPORT

The Board of Directors
Sheffield Place
Kansas City, Missouri

We have audited the accompanying financial statements of Sheffield Place (the “Organization”),
which comprise the statements of financial position as of December 31, 2017 and 2016, and the
related statements of activities and changes in net assets, functional expenses, and cash flows for
the years then ended, and the related notes to the financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this
includes the design, implementation, and maintenance of internal control relevant to the preparation
and fair presentation of financial statements that are free from material misstatement, whether due to
fraud or error.

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements based on our audits. We
conducted our audits in accordance with auditing standards generally accepted in the United States
of America. Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial statements. The procedures selected depend on the auditors’ judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity's
preparation and fair presentation of the financial statements in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity's internal control. Accordingly, we express no such opinion. An audit also
includes evaluating the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluating the overall presentation
of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion.

Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of the Organization as of December 31, 2017 and 2016, and the changes in its net
assets and its cash flows for the years then ended in accordance with accounting principles generally
accepted in the United States of America.

M% ¢ %cMu.P

Overland Park, Kansas
March 8, 2018



SHEFFIELD PLACE

STATEMENTS OF FINANCIAL POSITION
DECEMBER 31, 2017 AND 2016

2017 2016
ASSETS
Current Assets:
Cash and cash equivalents $ 718,726 $ 719,035
Grants receivable 93,003 48,449
Promises receivable 95,604 72,836
Total current assets 907,333 840,320
Property and equipment, net 865,848 764,348
Total assets $ 1,773,181 $ 1,604,668
LIABILITIES AND NET ASSETS
Current Liabilities:
Accounts payable $ 7512 $ 10433
Accrued payroll expenses and withholdings 40,723 56,845
Accrued vacation 22,759 22,759
Clients' accounts 1,622 2,586
Total current liabilities 72,616 92,623
Net Assets:
Unrestricted 1,511,512 1,329,996
Temporarily restricted 189,053 182,049
Total net assets 1,700,565 1,512,045
Total liabilities and net assets $ 1,773,181 $ 1,604,668

See notes to financial statements.
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SHEFFIELD PLACE
STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED DECEMBER 31, 2017 AND 2016

2017 2016
CASH FLOWS FROM OPERATING ACTIVITIES:
Change in net assets $ 188,520 $ 140,488
Adjustments to reconcile change in net assets
to net cash provided by operating activities:

Depreciation 106,504 92,487
Changes in operating assets and liabilities:

Grants receivable (44,555) 22,458
Promises receivable (22,768) (4,705)
Accounts payable (2,921) 940
Accrued payroll expenses and withholdings (16,122) 12,736
Accrued vacation pay 6,636
Client accounts (964) (1,490)
Net cash provided by operating activities 207,694 269,550

CASH FLOWS FROM INVESTING ACTIVITIES -
Purchase of property and equipment (208,003)  (235,240)
Net cash used in investing activities (208,003)  (235,240)
NET (DECREASE) INCREASE IN CASH AND CASH EQUIVALENTS (309) 34,310
CASH AND CASH EQUIVALENTS, BEGINNING OF YEAR 719,035 684,725
CASH AND CASH EQUIVALENTS, END OF YEAR $ 718,726 $ 719,035

See notes to financial statements.



SHEFFIELD PLACE

NOTES TO FINANCIAL STATEMENTS
FOR THE YEARS ENDED DECEMBER 31, 2017 AND 2016

DESCRIPTION OF THE ORGANIZATION

Nature of Activities — Sheffield Place is a Missouri nonprofit organization which operates a
transitional housing program in Kansas City, Missouri. Its mission is to empower women and
their children to break out of the cycle of homelessness and poverty and become self-
sufficient.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of Accounting and Presentation — The accompanying financial statements have
been prepared on the accrual basis of accounting in accordance with accounting principles
generally accepted in the United States of America.

The Organization is required to report information regarding its financial position and activities
according to the three classes of net assets: unrestricted net assets, temporarily restricted
net assets, and permanently restricted net assets.

Cash and Cash Equivalents — For the purposes of the Statement of Cash Flows, the
Organization considers highly liquid investments with an initial maturity of three months or
less to be cash equivalents. All cash was held in a bank at December 31, 2017 and 2016.

Property and Equipment — The Organization capitalizes property and equipment with a cost
over $1,000. Maintenance and repairs are charged to expense. The Organization assesses
the impairment of long-lived assets, which include improvements and equipment, whenever
events or changes in the circumstances indicate that such assets might be impaired and the

carrying value may not be recoverable.

Depreciation and amortization are computed on the straight-line method over the following
estimated useful lives:

Description Estimated Useful Lives
Facility and accessibility improvements 5-10 years
Furniture and equipment 5-7 years
Software 3 years
House 15 years

Contributions — Contributions received are recorded as unrestricted, temporarily restricted,
or permanently restricted support depending on the existence or nature of any donor
restrictions. When a restriction expires (that is, when a stipulated time restriction ends or
purpose restriction is accomplished), temporarily restricted net assets are reclassified to
unrestricted net assets and reported in the statement of activities as net assets released from
restrictions. No allowance for doubtful accounts was considered necessary at December 31,
2017 or 2016. All contributions receivable are expected to the collected within one year.

Promises to Give — Unconditional promises to give are recorded as revenues or gains in the
period received and as assets or a decrease of liabilities, depending on the form of the
benefits received. Conditional promises to give are recognized when the conditions on which
they depend are substantially met. There are no conditional promises to give as of December
31, 2017.



Donated Assets — Donated marketable securities and other noncash donations are recorded
as contributions at their estimated fair values at the date of donation.

Donations of property and equipment are recorded as support at their estimated fair value at
the date of donation. Such donations are reported as unrestricted support unless the donor
has restricted the donated assets to a specific purpose. Assets donated with explicit
restrictions regarding their use and contributions of cash that must be used to acquire
property and equipment are reported as restricted support. Absent donor stipulations
regarding how long those donated assets must be maintained, the Organization reports
expirations of donor restrictions when the donated or acquired assets are placed in service.
The Organization reclassifies temporarily restricted net assets to unrestricted net assets at
that time.

In January 2013, the Organization signed a grant agreement whereby the Organization would
be granted a house for use by the Organization, consistent with their mission. The grant
agreement has restrictions on the use of the property for 15 years. Significant restrictions
include: having comprehensive general liability insurance on the house, exclusively using the
property for its charitable purposes, and housing individuals in the house within the financial
limits as defined in the grant agreement. If any of these requirements are violated during the
15 year period, the house, including any improvements to the house, will be forfeited back to
the grantor. Management believes the probability of the Organization failing to meet these
requirements to be remote. Accordingly, the grant was recognized in the statement of
activities at fair value as a temporarily restricted contribution. The grant is released from
restrictions over the 15 year restriction period. For the year ended December 31, 2017 and
2016, $2,703 was released from restrictions in each year.

Grant Revenues — The Organization receives a significant amount of revenue in the form of
grants. The Organization recognizes grant funds received or receivable as revenue to the
extent that related program expenses have been incurred. Grants receivable were $93,003
and $48,449 as of December 31, 2017 and 2016, respectively.

Client Accounts — Residents pay a security deposit upon moving into Sheffield Place, and
remit a portion of their monthly income to the Organization as occupancy charges and as
savings held on the resident’s behalf. Upon departure from Sheffield Place, residents may be
reimbursed for their security deposit and savings.

Income Taxes — The Organization is exempt from federal income tax under Section
501(c)(3) of the Internal Revenue Code. As a result, no provision for income taxes has been
recorded. The Organization accounts for uncertain tax positions in accordance with the
provisions of Financial Accounting Standards Board (“FASB”) Codification Topic /ncome
Taxes. Income Taxes clarifies the accounting for uncertainty in income taxes and requires the
Foundation to recognize in their financial statements the impact of a tax position taken or
expected to be taken in a tax return, if that position is more likely than not to be sustained
under audit, based on the technical merits of the position. Management has assessed the tax
positions of the Organization and determined that no positions exist that require adjustment
or disclosure in the financial statements. The Organization is subject to routine audits by
taxing jurisdictions; however, there are currently no audits for any tax periods in progress.
The Organization believes it is no longer subject to income tax examinations for years prior to
2014.

Expense Allocation — The costs of providing various programs and other activities have
been summarized on a functional basis in the Statement of Activities and in the Statement of
Functional Expenses. Accordingly, certain costs have been allocated among the programs
and supporting services benefited.



Use of Estimates — The preparation of financial statements in conformity with accounting
principles generally accepted in the United States of America requires management to make
estimates and assumptions that affect the reported amounts of assets, liabilities and changes
therein, and disclosures of contingent assets and liabilities at the date of the financial
statements and the reported amounts of revenues and expenses during the reporting period.
Actual results could differ from those estimates.

Date of Management’s Review — Subsequent events have been evaluated through March
8, 2018, which is the date the financial statements were available to be issued, and there
were no material events requiring recognition or disclosure.

PROPERTY AND EQUIPMENT

Property and equipment consisted of the following at December 31:

2017 2016
Furniture and equipment $ 252,599 $ 239,973
House 554,733 376,450
Facility improvements 1,096,495 1,079,400
Accessibility improvements 403,726 403,726

2,307,553 2,099,549
Accumulated depreciation (1,441,705) (1,335,201)

$ 865,848 $ 764,348

Depreciation expense totaled $106,504 and $92,487 for the years ended December 31, 2017
and 2016, respectively.

TEMPORARILY RESTRICTED NET ASSETS

Temporarily restricted net assets are available for the following purposes as of December 31:

2017 2016
Adult clinical studies $ 24,080 $ 12,340
Asset acquisitions 12,312 22,671
Children's clinical services 57,939 61,150
Adult and children clinical services 67,690 53,153
House 27,032 29,735
Residential services 3,000

$ 189,053 $ 182,049




Net assets of $304,714 and $306,644, respectively, were released from donor restrictions by
incurring expenses satisfying the restricted purposes, or by the passage of time. Net assets
released from restrictions for the years ended December 31 were:

2017 2016
Case management $ 1,000 $ 25,070
Adult clinical studies 14,260 11,845
Asset acquisitions 28,659 97,632
Children's clinical services 79,095 94,522
Adult and children clinical services 175,997 67,172
House 2,703 2,703
Residential services 3,000 7,700

$ 304,714 $ 306,644

RETIREMENT PLAN

The Organization has a retirement plan under Section 401(k) of the Internal Revenue Code.
To become eligible, employees must complete one year of service (at least 1,000 hours) and
must have attained age 21. Employer contributions are made at the Board’s discretion and
vest over six years. There were $17,529 and $12,800 in employer contributions in 2017 and
2016, respectively.

CONCENTRATIONS

The Organization recognized $166,341 of revenue related to a grant from the U.S.
Department of Housing and Urban Development for the year ended December 31, 2016. This
funding represented approximately 11% of the Organization’s revenues for the year ended
December 31, 2016.

The Organization maintains over 50% its cash balances at one financial institution. At
December 31, 2017, the balance was insured by the Federal Deposit Insurance Corporation
up to $250,000. At December 31, 2017, the Organization’s uninsured balance totaled
$217,583.

FEDERAL AWARDS

The Organization has received financial assistance from the U.S. Department of Housing and
Urban Development, through direct grants, in the form of contracts, grants and awards to
fund its activities. These activities are subject to audit by agents of the granting authority, the
purpose of which is to ensure compliance with the terms and conditions specified in these
agreements. Such audits could result in claims against the Organization for disallowed costs
or noncompliance with grantor restrictions. No provision has been made for any liabilities that
may arise from such audits since the amounts, if any, cannot be determined at this date.

RECENT ACCOUNTING STANDARDS UPDATE

In August 2016, the FASB issued Accounting Standards Update (ASU) No. 2016-14,
Presentation of Financial Statements of Not-For-Profit Entities. This update, which amends
the requirements for financial statements and notes in Topic 958, Not-For-Profit Entities,
require a Not-For-Profit (NFP) to:

e Present on the face of the Statement of Financial Position two classes of net assets
as “net assets with donor restrictions” and “net assets without donor restrictions,”
rather than for the currently required three classes.
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e Present on the face of the Statement of Activities and Change in Net Assets the
amount of the change in each of the two classes of net assets (noted above) rather
than that of the currently required three classes.

e Continue to present on the face of the Statement of Cash Flows the net amount of
operating cash flows using either the direct or indirect method of reporting, but no
longer require the presentation or disclosure of the indirect method (reconciliation) if
using the direct method.

e Provide enhanced disclosures about (1) amounts and purposes of governing board
designations that result in self-imposed limits on the use of resources without donor-
imposed restrictions (2) composition of net assets with donor restrictions at the end of
the period and how the restrictions affect the use of resources (3) qualitative
information that communicates how a NFP manages its liquid resources available to
meet cash needs for general expenditures within one year of the balance sheet date
(4) quantitative information, either on the face of the Statement of Financial Position
or in the notes, and additional qualitative information in the notes that communicates
the availability of NFP’s financial assets on the Statement of Financial Position to
meet cash needs for general expenditures within one year of the Statement of
Financial Position date (5) amounts of expenses by both their natural classification
and their functional classification (6) report investment return net of external and
direct internal investment expenses, and no longer require disclosure of those netted
expenses (7) use, in absence of explicit donor stipulations, the placed-in-service
approach for reporting expirations of restrictions on gifts of cash or other assets to be
used to acquire or construct a long-lived asset and reclassify any amounts from net
assets with donor restrictions to net assets without donor restrictions for such long-
lived assets that have been placed in service as of the beginning of the period of
adoption

The ASU is effective for the Organization’s 2018 financial statements. The Organization is in
the process of assessing the impact to the 2018 financial statements.

* k * * % % %
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